25X1

25X1

25X1

25X1

PEET

Sanitized Copy Approved for Release 2011/07/20 : CIA-RDP61-00763A000200110139-8

W SR FF

26 Coteber 1959

m— =

HEMORANDIM PR: Acting Chief, DPDRD/P
SURICT g Centract Maintensnca on FE Cw-118
REPSRINCH : DPD 698459, 13 Gctober 1959, sams mubject

1. With ' varagraph 8 of cited refarance, subiaec
discussions with resulited in & more practical
for shifting the contract. ﬁmrm:dmwmmﬁhmm
is being maintained by | | are referred to as “drop-in" contracts.
Under this aprengement, when the adrcraft is convenlently located near
the contractor fasility st the time an linspection becomes due, ths
coptract iz thon exerolsed. Bowsver, if tha sircralt is far removed
frem the contractor facllity when & parlodic inspsction becomas due,
it obvicusly must be psrformsd at a mors convenlant location. Thie
type of contract also doos not require thal 2 mindlwmps nusber of
inspections be performed Yy ths contractor. Therefore, charges only
agorue for work sctually parformed.

2« To yveduce ferrying coste, as well as to direct work in CAT's
direction, 1t 1s recommendad that a cantract be entered into with CAT
on the same basis az the one with [ |and that both facilities then
be used under the drop-in arrangement. Thus, if the sireraflt wers
going to Tokyo an other business and would arrive at a time when a
periodic inspection would be due, the contract with [ [could be
exsrcised, This same srrangesent could be ewsroised with CAT.

3« Por purposen of {lying time relrdbursement, the Alr Porce,
on 23 Ssptemsber 1959, revissd the rate for the C-119 downward from
$510 to S426 par hour. 41l figwres in the basie referencs which use
tm@ﬁwﬂwmwaﬁuﬂodmmm
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